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On Sept. 29 at a conference with Argentine reporters in Washington, Economy Minister Juan
Sourrouille said he was satisfied with the results of discussions with creditor banks, multilateral
institutions, the International Monetary Fund (IMF) and US Secretary of State George Shultz. He
added that he believed the Argentine delegation had made considerable progress in advancing
the objectives its economic recovery and foreign debt "strategies." When asked how he measured
this progress, Sourrouille said that the creditors are now paying strict attention to Argentine
pronouncements. In comparison, he said, two years ago "they would have taken the microphone
away,...and last year they would have turned down the volume." The minister stated that he has
perceived a "degree of frustration" regarding the persistence of the debt problem on the part of
the world's major industrial nations. Next, in an allusion to US Treasury Secretary James Baker's
expected announcement on a broader range of options available for debtor nations to reduce the
debt burden and achieve economic growth, Sourrouille said a menu of options is "fine," as long as
it is fully developed to meet debtor nations' long-term needs. Argentina's position on the foreign
debt problem can be summarized as follows: (1) To the present, "financial strategies" alone have
served only to attenuate debtor nations' problems, while simultaneously blocking economic and
social development. (2) Consequently, a political dimension in seeking solutions to the debt crisis is
absolutely necessary. Economy ministry officials told reporters in Buenos Aires that in discussions
with the creditor bank committee the Argentine team persuaded the bankers to speed up delivery
of the first installment of a $1.95 billion loan package. Loan agreements were completed in August.
The most problematic discussions undertaken by the Argentine team during its most recent trip
to the US were with the IMF. Buenos Aires initiated negotiations toward obtaining a financial
waiver from the Fund. If Argentina obtains the waiver, the IMF would disburse stand-by credits
despite the government's failure to meet previously established economic targets as specified in
an agreement with the Fund finalized in July. In exchange for the waiver, Argentine officials have
already committed the government to adopting a series of measures for reducing the fiscal deficit.
In effect, these measures are extensions of a fiscal reform announced by Buenos Aires on July 20,
and continuing "readjustments" of charges on public services and fuel. The Argentine economic
team returned to Buenos Aires Sept. 30. (Basic data from AP, 09/29/87; Argentine news agency, DYN,
09/30/87)
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